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TAGS: ETRD, EAGR, EEC, IT 

SUBJECT: NON FAT DRY MILK (NFDM) MIXING REGULATION 
REF: STATE 057607 

1 . AS INSTRUCTED REFTEL, EMBOFF CALLED ON MINISTRY FOREIGN 
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AFFAIRS (MFA) REP MINISTER CALAMIA (COORDINATOR, EC AFFAIRS) 
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MARCH 10, LEAVING NOTE VERB ALE DRAWN FROM REFTEL. AFTER READ- 
ING NOTE, CALAMIA REMARKED THAT IT WAS "A PRETTY STIFF PRO- 
TEST," BUT NOT TOTALLY UNEXPECTED. CALAMIA SAID GOI NOT HAPPY 
WITH NFDM SOLUTION (ESPECIALLY SINCE ITALY MUST IMPORT NECES- 
SARY NFDM) BUT ADDED "YOU KNOW HOW THINGS HAPPEN" IN MARATHON 
AG MIN SESSIONS. CALAMIA MADE NO ATTEMPT TO REPLY TO POINTS 
RAISED IN NOTE, OTHER THAN TO OBSERVE THAT GOI HAD TRIED ITS 
BEST TO REDUCE SCOPE OF COMMISSION S PROPOSAL, ONCE IT OBVIOUS 
THAT IT WOULD BE ACCEPTED IN SOME FORM. 

2. ON MARCH 1 1 ECMIN RAISED SUBJECT WITH AMBASSADOR GUAZZARONI 
(DIRECTOR GENERAL FOR ECONOMIC AFFAIRS, MFA), STRESSING IN- 
COMPATABILITY OF EC'S ACTION WITH ITS GATT OBLIGATIONS AND 

OUR UNHAPPINESS THAT EC HAD CHOSEN TO PLACE BURDEN OF ADJUST- 
MENT FOR ITS POLICIES ON THIRD COUNTRY OR COUNTRIES. IN RE- 
SPONSE, GUAZZARONI STATED THAT GOI ALSO NOT HAPPY WITH DECI- 
SION SINCE ITALY MUST NOW QTE PAY TWICE UNQTE, I.E. ITS CON- 
TRIBUTION TO HIGH SUPPORT PRICE AND HIGHER PRICE FOR NFDM THAN 
FOR INGREDIENTS WHICH WOULD OTHERWISE BE USED IN MIX. NONE- 
THELESS, GUAZZARINO ASSERTED, GOI HAD HAD TO GO ALONG WITH 
DECISION ON NFDM IN ORDER OBTAIN OTHER BENEFITS IN AGRI- 
CULTURAL NEGOTIATIONS. 

3. SUBSEQUENT TO MFA APPROACHES, EMBOFF PRESENTED U.S. PRO- 
TEST ON NFDM MIXING REGULATION TO PROF. ALBINO DAL SASSO. 

DEPUTY DIRECTOR GENERAL FOR AGRICULTURAL POLICY (SECOND TO 
DIRECTOR GENERAL DI CHIO). 

4. DAL SASSO ADMITTED THAT AN EXTENSION OF MIXING REQUIRE- 
MENT BEYOND APRIL 1- OCTOBER 15 DURATION IS QUITE PROBABLE, 

GIVEN AMOUNT OF MILK POWDER TO BE DISPOSED OF AND DIFFICULTIES 
IN EFFECTING REGULATION. HE SAID MODALITIES OF HOW REQUIRE- 
MENT WOULD BE ENFORCED WERE LIKELY TO BE WORKED OUT IN NEXT 
FEW DAYS AND THAT IT WAS NOT CLEAR WHETHER PURCHASES OF SOY 
BEANS AND PRODUCTS ALREADY MADE WOULD FALL UNDER REGULATION. 

5. REGARDING GATT ASPECTS. DAL SASSO SAID PROBLEMS WITH 
ARTICLE HI WERE DISCUSSED WITHIN EC, BUT CLAIMED THAT LARDI- 
NOIS LEFT IMPRESSION THAT HIS DISCUSSIONS WITH SECRETARY BUTZ 
HAD LED HIM TO BELIEVE U.S. WOULD NOT PRESS TOO HARD ON THIS 
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ISSUE. ACCORDING TO DAL SASSO, ITALIAN DELEGATES SPECIFICALLY 
RAISED GATT ISSUE IN EFFORT TO HEAD OFF ACCEPTANCE OF REGU- 
LATION, WHICH IS BASICALLY HARMFUL TO INTERESTS OF ITS 
LIVESTOCK AND POULTRY PRODUCERS, BUT LATER ACCEDED IN RETURN 
FOR CONCESSIONS ON OTHER COMMODITIES (SEE SEPTEL). HE REIT- 
ERATED SENSE OF DELEGATES THAT U.S. OPPOSITION HAD SUBSIDED 
WITH PROVISION FOR SUBSIDIZED STORAGE OF SOYBEANS, ALTHOUGH 
HE ACCEPTED POINT THAT MEASURE WILL HAVE ADVERSE IMPACT ON 
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U.S. SALES WHEN SOYBEANS ARE LATER RELEASED. 

6. DAL SASSO CONCEDED THAT MILK PRICE INCREASES WILL ONLY 
CONTINUE MILK POWDER SURPLUS SITUATION, FOR WHICH HE BLAMED 
POLITICAL PRESSURES BY DAIRY FARMERS IN FRANCE. VOLPE 

LIMITED OFFICIAL USE 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, NONFAT DRIED MILK, DIPLOMATIC PROTESTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 MAR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976ROME04124 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760095-0718 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760366/aaaacgdh.tel 

Line Count: 120 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION AGR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 STATE 57607 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 31 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <31 MAR 2004 by MartinML>; APPROVED <31 MAR 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NON FAT DRY MILK (NFDM) MIXING REGULATION 
TAGS: ETRD, EAGR, IT, US, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



